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Certified Public Accountant
O Public Accountant
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OATH OR AFFIRMATION

I, EUGENE S. MILLER , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LEEB BROKERAGE SERVICES., INC.

_, as
of DECEMBER 31, , 2004 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A A A ,
! gobert Gorgia P A
ctary Public -
£01GO6088077 /" Siguature

My Comm Expires 05/27/07 Ceo

N Title
No#y ic 2 CoT

This report ** contains (eheck all applicable boxes): B

(a) Facing Page. . i

(b) Statement of Financial Condition. '

(c) Statement of Income (Loss).

(d) Statement of Changes EsFikaneintSondiden. CASH FLOWS
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X
X
X
X
X
X
Eﬂ] (g) Computation of Net Capital.
O
O
a
Xl
0O
O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(3> A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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® Form FOCUS REPORT

| X"1 7A_5 (Financial and Operational Combined Uniform Single Report)
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* (Please read instructions before preparing Form.)

This report is being filed pursuant to {Check Applicable Block(s}):
1) Rule 172-5(3) [X_[16] 2) Rule 17a-5(b) [__[17]

3) Rule 172-11

4) Special request by designated examining autharity 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
82-51344 14
LEEB BROKERAGE SERVICES, INC. FRVM DG,
[13]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) . : 5]
FOR PERIOD BEGINNING (MM/DD/YY)
500 FIFTH AVENUE _ S7TH FLOOR [20)
{No. and Straet) 01/01/04 [24]
AND ENDING (MM/DD/YY)
NEW YORK 1211 NY [22] 10110 [73)
{Ctty) (State) {Zip Code) 12/31/04 %5
NAME AND TELEPHONE NUMBER OF PERSQON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephane No.
_EUGENE S MILLER _ 30] (212) 634-0909 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: , OFFICIAL USE
[32] [33]
34 [35]
[36] [37]
[38] 30
I ] DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ 40| no[X_[41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

EXECUTION: :

submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is frue, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and camplete as previously

Dated the : day of

20

Manual signatures of:
1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:{(a})

L- ..._I Persons who respond to the collection of information contained in this
form are not required to respond unless the form dispiays a currently valid

OMB control number.
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, CP.A.

1430 BROADWAY
SANFORD E.BECKER, C.P.A. NEW YORK, N.Y. 10018
GEORGE S. GETZ, C.P.A. TELEPHONE - (212) 921 - 9000
FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
Leeb Brokerage Services, Inc.

We have audited the accompanying statement of financial condition of Leeb
Brokerage Services, Inc. as of December 31, 2004 and the related statements of income, cash
flows, changes in stockholders’ equity and changes in liabilities subordinated to claims of
general creditors for the year then ended, that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

_ We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the

overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Leeb Brokerage Services, Inc. as of December 31, 2004 and
the results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary information required by Rule 17a-5 of
the Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York
February 17, 2005




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
‘ BROKER OR DEALER LEES BROKERAGE SERVICES, INC N 3
‘ - | AEERER
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MMDDYY)  DECEMBER 31, 2004 99
SEC FILENO. 8~51 34¢ 98

Consolidated 198
Unconsolidate F1997

Allowable -Allowahle Total
1. Cash ... $ 60,716 [200 , $ 80,716

750

2. Receivables from brokers or dealers:
A, ClearanCe acCoUnt.......civerereiirensevenressmesenenenns
B, Oher ..oerrererserseriersenseennac

295
852,390 300 | § 4,707 [550 £57,097

]

810

3. Raceivablie from NON-CUSIOMErS ..c.cvvveenrvemserimsncsninsen:

355 45 172 leno | 45.172

830

4. Securities and spot commodities
owned at markat value:
A. Exempted securities | 418
B. Debt securities 419
C. OPHONS ocvrerrccreeerermeniessssssmsins 420
D. Other securities 96,104 424 ’ .
E. Spot commodities .. 430 96,164

oY

g

850

5. Securities and/or other mvestrnems
not readily marketable:
A. Atcosty § 130

B At estimated FalTvale 440 30,000 [T&i0] 30.000

860

6. Securities borrowed under subordlnatwn
agreements and partners’ individuat and capital
securities accounts, at market value: 460 [ 630 |/

d

880

A. Exempted
securities $ : 150
B. Other
securities $ 160
7. Secured demand NOES: .....corevrevrseercrnrsmenrssissensonsnns 470 | - 640

g

890

Market value of collateral;
A. Exempted

securities $ 170
8. Other

securities $ I 180|

8. Memberships in exchanges:

A. Owned, at

market $ 190
B. OWNEM, @t COSt cuvunrrrrvenrersearsrareesersmrecsmmssenessanss 650

C. Contributed for use of the campany, at
MArket ValUB ........cccreerenecencncsincneenes

660

ot

900

9, Investmentin and receivables from affiliates,
subsidiaries and associated partnerships .......ceeenenn 480 670

810

10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and

amortization 490 680 |%

920

11. Other assets 535 96,500 735 9% .500

930

12.  TOTAL ASSETS..... ks 1,009,270 1540 176.379 [740 s 185,649

940

OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER LEEB BROKERAGE SERVICES, INC asof 12/31/04
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS .
) ASH ITY
Al Non-A.l.
Liablliti Liabilities Liahilities Total
13. Bank loans payable .........c.c..eveeeerens § 1045, § [1255]% § 1470
14, Payable to brokers or dealers:
A, Clearance aCCOUNT........uvwmecrecscercemsensmnirnrasinses 1114 1315 , 1560
8. Other ... e . Y 220,342 11118 1305 220,337 T[540
15. PayaDle 10 NON-CUSTOMETS ...coovvereesvereeessssemsenscases 5 .128 [1158 1355 56 ,12% 1610
16. Securities sold not yet purchased,
At MATKEE VAIUE ... eeeeseeeees e e sossnees 53,145 [13m0 53.145 [ds20
17. Accounts payable, accrued liabllities, ‘
EXPENSES AN ONET w.oerrceeresrserssomesrssnsns 332,273 205 [1385] 332,273  [7es5
18. Notes and mortgages payable:
A. Unsecured ....... 1210 1690
B. SBCUTBA ...ttt 1211 %, 1390] 7, 1700
19, E. Liabilities subordinated to claims
of general creditors:
A Cash BOTOWINGS: ..ocrevvrernes 400,000 [7a00] 400,000 [3710
1. from outsiders% $ 970 ‘
2. includes equity subordination (1503-Fjg)_)_|
of... $ 980
B. Securities borrowings, at market value ............ {1410 1720)
from outsiders $ [Cg90
C. Pursuant to secured dernand note
collateral agreements ... coeesemsnneirisinseias 1420 1730]
1. from outsiders $ {1000
2. includes equity subordination (15¢3-1(d
of ... $ [1010)
D. Exchange memberships contributed for
use of company, at market value .........ccooeeee.ne 1430 1740
E. Accounts and ofher barrowings not
qualified for net capital purpases 1228 144D 1750
20, TOTAL LIABILITIES ..ovovvrererees $ 608,743 [1231] $ 453,745 11450 ¢_T,0eT  B8%  T[1760
Ownership Equity
21, 5018 PrOPABLOISNIP cuvurevsvcrverssersosotsossssessissismseasmcsusmessosassssssssbasssomssansssmmss sosss oo muets sesssmssonssszsziges w58 1770
22. Partnership {iimited PaRNErs) .o...c.covvevrrnnisrrssencereanae (3 1020) 1780
23, Corporation:
A, PTEIBITEA SIOCK coucvuirsircrsriceresiseresrssssonssessssasssassssiesassesessesies st sistsbns shsens e st semanmmssmssatEsesssssRsbE SRS Ve bbb be 1791
B COMMON SIOCK covuvvererenaesessenseesssensssssssssssnissestesssesssssissssessases sabesitsssesessas ssce assssssssoss asssssesss sossoss 125,000 1792
C. Additional paid-in capital herLCsoRLRraaRe e b SRR R LS B 84 LR RS RAR R AR ORRR AL e RS R RS RE S e e bR 1793
D, REIAINEH GAIMINGS ......vvvsevessseeessseresssesesessessesssnsoosvbsonesessesesessaeeseseases hbss st ess B S B080kr81 1055 ER Bt s 000 2 76 1794
B TOMAE 1oesovvvvvevvecesssmeses s e ressssssess s sA S S 54 R4 B8 08 4854805855 118 R RS 111 133,76 1795}
F. LSS capital SLOCK i TEASUIY ...cceurrrecmsusussnecsssseseiessnsnesssss s s s stasesnem s st s sssssssssssssssssss 10.000 1796
24 TOTAL OWNERSHIP EQUITY ..o cmecmmmsmesscsninnans ‘ 123.781 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...vveoerirercremreierenraes rscssss s imses s ssscessasessessessessecsssssas esssasesesssassssesssasessensssnes $5 »49 1810
OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 3
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LEEB BROKERAGE SERVICES, INC.
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2004

REVENUE

Commissions
Trading

Dividends & Interest
- Other

EXPENSES

Employee Compensation & Related Costs
Clearance Fees

Communication Expense

Occupancy and Equipment Expenses
Professional and Consultant Fees

Other Operating Expenses

NET INCOME (Note 2)

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 4

$ 4,542,768
75,298

13,266
1,595,705

6,227,037

4,013,640
595,299
456,547
288,722
264,645
417,247

6,036,100

$ 190,837



LEEB BROKERAGE SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2004

COMMON RETAINED CAPITAL STOCK
STOCK EARNINGS INTREASURY TOTALS

BALANCE at January 1, 2004 125,000  (101,239) (10,000.00) 13,761
Net Earnings (Loss) 190,937 190,937
Shareholder Distributions (80,937) (80,937)
BALANCE at December 31, 2004 125,000 8,761 (10,000) 123,761

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 5




LEEB BROKERAGE SERVICE, INC.

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO
CLAIMS OF GENERAL CREDITORS
YEAR ENDED DECEMBER 31, 2004

Subordinated Borrowings, January 1, 2004 $ 500,000
Repayment of subordinated notes (100,000)
Subordinéted borrowings, December 31, 2004 $ 400,000

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6




LEEB BROKERAGE SERVICES, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2004
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows form Operating Activities
Net Income

Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities:
Depreciation
Decrease in Accounts Receivable
Increase in Accounts Payable and Accrued

Expenses Payable:

Increase in Unrealized Gain
Increase in Other Assets
Total Adjustments

Net Cash Provided by Operating Activities
Cash Flows from Investing Activities:
Purchase of Equipment
Decrease in Securities Owned (Net)
Investment in Non Marketable Securities Net
Cash Flows from Financing Activities:
Decrease in Subordinated Borrowings
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Supplemental Cash Fiows Disclosures
income Tax Payments
Interest Payments

$ 190,937

73,116
931

262,363
(80,938)

(11,288)

244,184

435,121

(65,960)
48,195

11,000 (6,765)

(100,000)

328,356
584,750

$ 913,106

21,774
37,888

SEE NOTES TO FINANCIAL STATEMENTS




1Y)

2)

3)

LEEB BROKERAGE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004

Summary of significant accounting policies:

‘Leeb brokerage Services, Inc. (Company) is a registered general securities broker-dealer

and is subject to regulation by the Securities and Exchange Commission (SEC) and the
National Association of Securities Dealers, Inc. (NASD).

The Company operates principally under a clearance agreement with another broker,
whereby such broker assumes and maintains the Company’s customer accounts. The

Company is responsible for payment of certain customer accounts (unsecured debits) as
defined in the agreement.

Accounting for commission income is on a settlement date basis. Revenues and expenses
would not be materially different if reported on a trade date basis.

Securities owned are valued at market.

Use of Estimates:

The process of preparing financial statements in conformity with generally accepted
accounting principals requires the use of estimates and assumptions regarding certain
types of assets, liabilities, revenues, and expenses. Such estimates primarily relate to
unsettled transactions and events as of the date of the financial statements. Accordingly,
upon settlement, actual results may differ from estimated amounts.

For the purpose of the statement of cash flows, the Company considers all highly liquid
debt instruments purchased with a maturity of three months or less to be cash equivalents.

The Company maintains cash in commercial bank accounts which, at times, may exceed
federally insured limits.

The corporation and shareholders have elected effective June 9, 1998 to be treated as a
Subchapter S Corporation under applicable Federal and New York State Law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Liabilities Subordinated to Claims of General Creditors:

At December 31, 2004, the Company had an outstanding loan in the amount of $400,000
under subordination agreement. The loan bears interest at 2.5% above the highest
monthly prime rate, per annum and matures October 25, 2007 on $400,000. The loan is
subordinated to the claims of all general creditors and has been approved by the National
Association of Securities Dealers, Inc. and is thus available in computing net capital

PAGE 8




4)

5)

6)

LEEB BROKERAGE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004
(CONTINUED)

under the SEC’s uniform net capital rule. To the extent that such borrowings are required
for the Company’s continued compliance with the minimum net capital requirements, it
may not be repaid. In addition, the Company must satisfy the debt-equity ratio
requirement that the ratio not exceed 70% for a period in excess of 90 days. At
December 31, 2004, the Company’s debt-equity ratio was 28%.

Net Capital Requirements:

The corporation is subject to the uniform net capital rule (Rule 15C3-1) of the Securities
and Exchange act of 1934, which requires that corporation to maintain a ratio of
aggregate indebtedness to net capital as defined, not exceed 15 to 1. At December 31,
2004 Leeb Brokerage Services, Inc. net capital was $328,591 whereas the required net
capital was $100,000. The ratio of aggregate indebtedness to net capital was 183%
compared to a maximum amount allowance of 1500%.

The corporation solicits and services customer accounts, which are introduced on a fully
disclosed basis to Pershing LLC. The corporation’s principal sources of revenue are
commissions earned on customer accounts. The corporation does not hold customers’
cash and/or securities and is exempt from the provision of SEC Rule 15C3-3 under sub-
paragraph K (2)(b).

The corporation is exempt under Rule 15C3-3 since all customer transactions are cleared
through another broker dealer on a fully disclosed basis. We have ascertained that the
conditions of this exemption were being complied with as of December 31, 2004 and that
no facts came to our attention to indicate that the exemption had not been complied with
during this period.

The company is obligated under an operating lease to Leeb Capital Management which is
a related party to its 79% shareholder, Stephen Leeb.

PAGE9




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PARTIA

. BROKER OR DEALER LEEB BROKERAGE SERVICES, INC asof _12/31/04

COMPUTATION GOF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition ....... ettt anseanes SRR 123,761 3480
2. Deduct ownership equity not atiowable for Net Capital . st esrsan e Ye { 3490
3. Total ownership equity qualified fOr Net CaPIL ........c.rers ot st b s s b s 123,761 3500
4, Add:
A, Lliabilities subordinated to claims of general creditors allowable in computation of Nt CAPRAL ..o isssnssessssssessssesnns 400,000 3520
B. Other {deductions) or allowable Cradits (LISE) ...t esi st erssnras st sencs e b ene 3525
5. Total capital and aliowable SUDOMDINAIEd HADIIES 1vuvesruercussurseiesrivemnsicssimm sttt sttt s $ 523,761 3530
6. Deductions and/or charges: )
A. Total non-allowable assets from
Statemen! of Financial Condition (Notes B and C) 176,379 3540
B. Secured demand note definQUENCY .....c.cocovnrvennns 3580
C. Commodity futures contracts and spot commedities - .
proprietary capital Charges ..........eus 3600
D. Other deductions aRM/Or CNAFGES ............eeceeereeesersmmessesssssarsssessmsssessssesseessensssasssmssssssasssssissstsns 310 (178,379 )|3620
7. Other additions and/or allowable credits (List) ......ccomvreriveeneens bbb st e s b b saRen B 3630
8. Net capital before haircuts on securities positions ... et BT SSoss SR AR .08 347,382 3640
9. Haircuts on securities (computed, where apphcabla pursuantto 1503 -1(f):
A. Contractual securitieS COMMIMENS .....cverscerersrereressmesemrmmsserissnns ; $ 3660
B. Subordinated SBCUMLES DOITOWINGS cu.cevevreeireeeceisns ittt st seasse 3670
C. Trading and investment securities:
1. EXEMPIEA SECUMES ....ovvve e recmen e sere st cecsonstens e s e st ssasasssssensse b snaseracs "8 3735
2. Debt securities ..... bt e et sttt et s b ma s 3733
% 3. OPHONS wecorevereeceerercesers s 3730
4. Other SBCUMS .....ccvereurecervnmrrsssecrmsemsenssssnssianes 18.791 3734
D. Undue CONCRMIAtion ....everimmeriessirierssrmsessmscisisnssssssnmsusssessssssssassases ‘ 3650
E. Other (List) 3736) 1%.791 3740
. 10, Net Capial ..... e $__328 591 [3%
OMIT PENNIES
‘ SEE NOTES TO FINANCIAL STATEMENTS

PAGE 10

SEC 1696 (02-03) 7 of 18




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER LEES BROKERAGE SERVICES, INC casof _127/31/04

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11, Minimum net capital reqUIrd (B7,% 0 N8 19) wuuuurmseusecreeerrerrremssssnessssessessssessesessesesssce s sssssassssssssssssesssesssssoesssssssesssssssseesoss $__ ' 40.583 [3755)
12. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A)

....................... w3 100,000 3758
13. Net capital requirement (greater of ling 17 0r 12) ...coevirnnneenrinccceenssees e . 8 00,000 3760
14. Excess net capital {line 10 1esS 13) .....coccovreruunrn. . 3 228 591 [3770
15. Excess net capital at 1000% (line 10 1e55 10% Of 1INB 19) ...cvvercirinceecrcrernnsesierasenens 2 $ 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. Kiabilities from Statement of Financial Condition.................. OO N 808,743 -3790
17. Add:

A. Drafts for immediate credit ... - SOOI MES 3800

B. Market vajue of securities borrowed for wnlch no equivalent value

is paid or credited...... . cressne s b sansanes $ 3810

C. Other unrecorded amounts (Llst) eetret et et s rasea b st Ra e e btt et st s B 3820] $ 3830
18. Total aggregate iNdeDIEANESS .........orvuvreerrerceeesise s cssnercnnine e $_____@08,743 3840
19. Percentage of aggregate indebtedness to net capital (fine 18 + by line 10) ........ . % 183% 3850
20. Percentage of debt to debt-equity total computed in accordance WIth Rule 1563-1(0) ....cveervrmnrionmiciiinnssensseseniesssesesssmeroneoess 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 NOT

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... $ APPLICABLE [3g7p
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum ngt capital requirement of

subsidiaries computed in accordance with Note (4)....... . Y 3880
23. Net capital requirement (greater of line 21 05 22) .ucvvvevneirueserrenserserrcennns rerses e s sspere st enss s snentss B 3760
24. Excess capital (e 101885 23) v emseresessssensssmmssssesmsssmssesesenss . $ 3810
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ceres st ee s s b e resemms et . 8 : 3920]

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimumn dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be cansolidated, the greater of:

1. Minimum dollar net capital requirement , or
2. 6%.% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements notin satisfactory form

and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were intluded in non-aliowable
assets,

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets,

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART l1A

BROKER OR DEALER LEEB BROKERAGE SERVICES, INC asof 12731704

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, It an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)
A, (K{1) — $2,500 capital category as per RUle 15031 .o ’ 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained.......... 4560
C. {K)(2){B) — All customer transactions cleared through another broker-dealer on a fully disclosed bass.

Name of clearing firmy, PERSHING LLC |4335 X 4570
D. (K)(3) — Exempted by order of the Commission (include copy of letter)

...................................................................................... 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have nol been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual insider or amount and/or Net Withdrawal or to
{See below . Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
W [a800] [as01] (4602 [4e03) [#m04] [4505)
o (4610 [3611 3612 4613] 4514] ldﬁjSI
" ] 4620] ’ 4621] 4622 ! ) | 4623 4524] | 4625
% [4638] 4631] {4632 [4633 [4534] [a63s]
% 4640 [4641] 4642) (4643 4544] [4645)
Total $% ‘ [3649)
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period foliowing the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capita withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital, These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the niext six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capitai
2. ‘Subordinated Liabilities
3. Accruals

SEE NOTES TO FINANCIAL STATEMENTS
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LEEB BROKERAGE SERVICES, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM NET
’ CAPITAL RULE 15c3-1 TO CORPORATION'S CORRESPONDING UNAUDITED FORM X-17A-5
PART lIA
FILING DECEMBER 31, 2004

Net Capital per computation pursuant to 328,591
Rule 17a-5 :

Adjustments:

Audit adjustments - Accrued salaries and expenses 321,151

depreciation, etc. including year end adjustments

Net Capital per Corporation’s unaudited , 649,742
Form X-17A-5 Part lIA filing

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 13



SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

R CEA . 1430 BROADWAY
?;AE%;%R';SECB;CZ}\%R%A A NEW YORK, N.Y. 10015
- , LA TELEPHONE - (212) 92} - 5000
—_— FACSIMILE - (232> 3S4 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

Board of Directors
Leeb Brokerage Services, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Leeb Brokerage Services, Inc., for the year ended December 31, 2004, we
considered its internal control including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by Leeb Brokerage Services, Inc.,
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5 (g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3 (a) (ii) and for determining compliance with
the exemptive provisions of rule 15¢3-3. Because the company does not carry securities account
for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section

8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve Systems.

The management of the Company is responsible for establishing and maintaining an
internal control and practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to asses whether those practices and procedures can be expected to
achieve the SEC’s above —mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the company has responsibility are safeguarded against loss from
unauthorized use or disposition and that the transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
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objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitaitons in an internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluaiton of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all mattters in internal control
that might be material weaknesses under standards established by American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error
or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,

including control activities for safeguarding securities, that we consider to be material
weaknesses as difined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such obectives in all material respects indicated a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2004 to meet the
Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

7

. yo.
: \/é / //ééjt v"&/ : / /(
New York, New York,
February 17, 2005
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